




















Withholding on sales of Oregon real property by nonresidents

Beginning with transactions occurring on or after January 1, 2008, there is a new requirement to withhold

tax from the proceeds of sales of Oregon real property by nonresidents. This applies to individual
nonresidents as well as C corporations that are not doing business in Oregon. The amount to be withheld is

the least of three amounts:

e 4 percent of the consideration (sales price);
e 4 percent of the net proceeds (amount dispersed to the seller); or
e 10 percent of the gain that is includible in Oregon taxable income for the year.

Withholding is not required if one of the following requirements is met:

The consideration for the real property does not exceed $100,000;
The property is acquired through foreclosure;
e The transferor (owner) is a resident of Oregon—or if a C corporation—has a permanent place of

business in this state; or
e The transferor receives professional advice that the transfer will not result in Oregon taxable

income.

See Oregon administrative rule (OAR) 150-3 14.258 for further guidance.

Credits

Diesel engine repower or retrofit credit. A credit is available for 25 percent of the certified cost for
repower and 50 percent of the certified cost for retrofit. Certification will be done by The Environmental
Quality Commission who will also establish, by rule, standards to qualify for the credit. This credit may be
transferred to another taxpayer when notice is given to the Department of Revenue. This credit will be
available in tax years beginning on or after January 1, 2008.

Please refer to the corporation tax credits 2008 (http://www.oregon.gov/DOR/BUS/corp-tax credits.shtml)
for all allowable corporation credits and who to contact for more information or certification.

Form changes

20, 20-1, 20-S, and 20-INS

Added 1-D barcode

Deleted "OR School Fund” checkbox as there is no surplus for tax year 2008.

Discontinued “One--time small sales credit”

Added payment line for (Withholding payments made on your behalf from a pass-through entity or
real estate income).

e Form instructions are hyper-linked to web pages.
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Form 20-I, Oregon Corporation Income Tax Return will not be supported by 2-D beginning tax year 2008.

Form 37, Underpayment of Oregon Corporation Estimated Tax. Part 1 - Figuring the underpayment has
changed. The required installment on line 3 is the lesser of the four exception amounts shown on lines 11
through 14, and any payment made in excess of the required installment will be applied to the next

installment period.

Questions?

David Farr

Oregon Department of Revenue
Corporation Policy and Forms Analyst
david.farr@state.or.us

ph: (503) 945-8040

fax: (503) 945-8787




